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PERIODS OF VOLATILITY ARE NOT UNUSUAL IN EMERGING MARKETS

14% - & Developed markets A Emerging markets
5 A Iran
o
g 12%
§ 4 Russia & Cuba
‘Elo% | Brazil . ThaiIandA Turkey ind .
= Mexico A Algeria d.A E_Omania i —n_ onesia
0 Poland , ¢ SaudiArabia -
> o Egsypt A A A A India_ - _?re’“d\'me
< 7 Singapgre Morocco _ = = =
o ¢ Ireland ~ Jjapan_. . ¢ L4 » - A& Peru ‘ A
8 ¢ L Spaln""—Korea °* Israel Vietnam
S 6% - ,: -“6o oA * ‘(. Malaysia
e - ¢ ¢ A A Philippines
< South Africa & UK 00 \ ZArgIenfj'na Colombia
o ew Zealan i
g 4% us @ . & taly o & UAE Dom. Republic
00 ® F Australia \_ gyitzerland ,
5 rance A China
L 2% - Canada
c Germany
GJ
a
g O% I I I I I I I 1
0% 2% 4% 6% 8% 10% 12% 14% 16%

Average passenger growth rate (2008-2017, % year-on-year)

Source: IATA PaxIS *Origin-destination basis; to, from and within each country

This week’s chart plots the average growth rate and volatility seen in air passenger volumes in a range of countries over
the past decade. Unsurprisingly, there has been a wide range in performance from country to country, which reflects the
differing stages of maturity and characteristics of passenger markets. Nonetheless, the key point is that passenger
growth in emerging markets (shaded blue) has typically been faster but more volatile than in developed markets.

A few countries stand out, notably China. Despite having seen passenger growth average more than 10% each year
over the past decade, China has also seen the lowest volatility of all the countries in the chart, which partly reflects the
strong state involvement in the industry in the country. Passenger demand in Vietham has grown even faster, but has
still been less volatile than expected. At the other extreme, Iran has experienced the unwelcome combination of
comparatively slow but also volatile passenger growth, driven in part by the impact of international sanctions.

The chart also puts the current period of turmoil facing air passenger demand in Turkey into context. (See our recent
note for further analysis.) While Turkey has grown strongly over the past decade, its position above the trendline
indicates that demand growth has been more volatile than expected. This stems in large part from the turbulence seen
in 2016, including the impact of the failed coup, terror attacks, and the deterioration in diplomatic ties with Russia (which
is Turkey’s largest source market for international visitor arrivals). More generally, though, today’s chart illustrates that
periods of instability and uncertainty are not unusual in emerging markets.

Terms and Conditions for the use of this IATA Economics Report and its contents can be found here: www.iata.org/economics-terms
By using this IATA Economics Report and its contents in any manner, you agree that the IATA Economics Report Terms and Conditions
apply to you and agree to abide by them. If you do not accept these Terms and Conditions, do not use this report.

www.iata.org/economics

IATA Economics
economics@iata.org

See the mobile version: i0S and Android


http://www.iata.org/economics
http://www.iata.org/economics
https://itunes.apple.com/us/app/iata-economics/id1111567152?ls=1%20&mt=8
https://itunes.apple.com/us/app/iata-economics/id1111567152?ls=1%20&mt=8
https://play.google.com/store/apps/details?id=com.iata.economics
https://play.google.com/store/apps/details?id=com.iata.economics
https://www.iata.org/en/iata-repository/publications/economic-reports/economic-policy-uncertainty-a-bellwether-for-pax-demand/
https://www.iata.org/en/iata-repository/publications/economic-reports/economic-policy-uncertainty-a-bellwether-for-pax-demand/
mailto:economics@iata.org
mailto:economics@iata.org
http://www.iata.org/economics-terms
http://www.iata.org/economics-terms

