
Global economic cycle has slowed 

Source: Markit, Netherlands CPB 
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But moderately better growth is expected 

Source: IMF World Economic Outlook 
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Oil prices now expected to be lower for longer 

Source: Datastream 
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Cargo is weak 

Source: IATA Monthly Statistics 
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New routes expanding faster than frequencies 

Source: SRS Analyser, IATA Economics calculations 
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Airline capital is more productive and margins are higher 

Source: IATA Economics 
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Profits boosted by wider gap above break-even load factors 

Source: IATA Economics 
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Airlines paying investors a ‘normal’ return for 1st time 

Source: McKinsey & Company, IATA Economics 
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Source: The Airlines Analyst, IATA Economics 

But good performance is not widespread 
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Next 20 years Asia-Pacific is the leading growth region 

Source: IATA/Tourism Economics ‘Air Passenger Forecasts, October 2015’, IATA Economics calculations. 
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Demographics shifts are a key driver 

Source: IATA/Tourism Economics ‘Air Passenger Forecasts, October 2015’, IATA Economics calculations. 
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Multiplier boost to the propensity to fly 

Source: IATA/Tourism Economics ‘Air Passenger Forecasts, October 2015’, IATA Economics calculations. 

0.00

0.01

0.10

1.00

10.00

0 10 20 30 40 50 60 70 80 90 100 110 120

Fl
ig

h
ts

 p
er

 c
ap

it
a*

 (
2

0
1

3
, 

GDP per capita (2013, US$ '000s)

China

USA

UK Luxembourg

Norway

Qatar

Australia
Denmark Switzerland

Sweden

Singapore

Austria

Hong Kong Iceland

Slovakia

Slovenia

BahamasMaldives

Seychelles

Uganda

FranceJapan

Russia

Brazil

New Zealand



Large potential also from further market liberalization 

Source: IATA/Tourism Economics ‘Air Passenger Forecasts, October 2015’, IATA Economics calculations. 
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Most obviously on short-haul markets 

Source: IATA/Tourism Economics ‘Air Passenger Forecasts, October 2015’, IATA Economics calculations. 
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Source: IATA/Tourism Economics ‘Air Passenger Forecasts, October 2015’, IATA Economics calculations. 

Demand for fuel will rise strongly under most scenarios 
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Source: IATA Aviation Carbon model based on McKinsey study. 

There are some cost effective fuel saving measures 
2030 CO2 abatement cost curve global aviation 
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Source: IATA Aviation Carbon Model 

Strong rise in demand even after cost-effective measures 
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