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Diverging growth momentum for pax and cargo across key routes
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e Our latest monthly passenger and freight notes pointed to modest growth in global RPKs which contrasted with
falling FTKs over the year to September. Today's chart looks at developments at the route area level, which highlights
the variation underlying the industry-wide outcomes. The chart shows the yoy growth rate in RPKs and FTKs for Q3
2019 on the horizontal axis and whether that rate is higher or lower than in Q2 (a simple measure of momentum) on
the vertical axis.

e Unsurprisingly, most of the FTK (red) outcomes lie to the left of the vertical axis and most of the RPK (blue) outcomes
lie to the right. This is consistent with the industry-wide results noted above. What is of more interest, however, is the
momentum behind some of the recent developments. For some freight markets FTK volumes are lower than a year
ago and the situation deteriorated further in Q3 - the bottom left quadrant. But there are a number of markets which
may have turned the corner —annual growth is currently still negative, but has improved in the latest quarter (top left
quadrant). Total international freight volumes fall into that category.

e The story is less positive for the international passenger segment. While the main markets continue to grow (ie to
the right of the vertical axis), the growth momentum has turned down. Most of the key markets are now in the bottom
right quadrant where annual growth is positive but slowing —including the total international RPK result.

¢ Recent signs of a thawing in trade relationships and the ongoing sideways trend in seasonally adjusted total global
volumes, indicate that the worst may be behind us on the freight side. However, the opposite is evident in passenger
traffic where a further slowing could be in prospect amid signs of a weaker global economic backdrop and a
deterioration in business confidence.
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