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Excellent fuel efficiency track record

Fuel efficiency of commercial airlines worldwide, litres/100 tonne km flown
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Challenge is very strong demand for air transport

Fuel use, tonne km flown and CO2 emissions from commercial air transport
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The economics of CO, abatement within aviation

USS/tCO, abated CO, abatement cost curve in 2030
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Much cheaper to abate outside air transport

Global GHG abatement cost curve beyond business-as-usual — 2030
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Within-sector abatement slows CO, growth

Worldwide CO, emissions from commercial air transport, mT per year
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CO, cap will be met by investing In cuts outside

Worldwide CO, emissions from commercial air transport, mT per year
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Cost of investing in offsetting CO, cuts low but rising

Cost of offsetting to meet 2020 CO, cap
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Global air transport industry
climate action plan

GLOBAL PILLARS OF
GOALS CLIMATE ACTION



Three industry goals...
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Four pillars of climate action
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Working to develop a global
market-based measure

2009: industry presents Governments at ICAO with climate plan.

2013: Governments agree to develop global MBM for sector.

Currently: parties at ICAO are undertaking political and technical work
to design MBM for agreement at 2016 ICAO Assembly and
Implementation from 2020.




ICAO (governments) Global Market Based Measure

To implement a cap on international net emissions from 2020

Cap-and-offset looks most likely

ICAO’s High Level Group replaces Environment Advisory Group

Debate over distribution of obligations
Emissions share (collective) or growth (individual)
Early-mover, growth, new entrant complexities or simplicity
Developed vs developing (special treatment: CBDR /SCRC)
Operator vs phased-in routes
Exclusions

October 2016 Assembly deadline for agreement



