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CORSIA EEUs Procurement

Event for Airlines
Available on IATA Aviation Carbon Exchange

Key information;

Starting from 28 October 2024, airlines will have the opportunity to purchase CORSIA Phase 1 eligible
emissions units from the Guyana Jurisdictional REDD+ Program (hereby CORSIA EEUs) issued under
the ART TREES Standard and supplied by Mercuria, the exclusive seller of the EEUs nominated by the
State of Guyana. Non-aviation stakeholders will not be able to participate in this Event.

The Event will be hosted on the IATA Aviation Carbon Exchange (ACE), which was developed in 2021 in
partnership with Xpansiv's CBL Markets, the largest spot exchange for environmental commodities.

If you are not currently a participant in the IATA ACE platform, please contact ACE@Xpansiv.com to
find out more information regarding how to register with ACE and how to gain access to the
Procurement Event.

What to expect from the Event:

1

The Guyana CORSIA EEU Procurement Event will launch on 28 October 2024, be open for 4 weeks, and
close on 29 November 2024.

Over the course of the Event, airlines will be able to submit EEU volume bids via the Bid Submission Form.
At the end of the Event period, the airline will receive a notification regarding the outcome of their bid and
will be required to log in to the ACE platform to confirm their bid. Successful bidders will be sent an
invoice and will need to fund their ICH Account or ACE Member Participant's Market Bank Account (as
applicable) with sufficient funds by 13 December 2024. N.B.: The airline must be onboarded to ACE by
the end of the Event close in order to be able to claim successful bids.

EEUs will be offered at a fixed price which will be announced on the Bid Submission form. There will be a
Xpansiv transaction fee of USD 0.025 per tonne/CO2 purchased to cover operational costs payable by
the airline.

The volume available in the Procurement Event is 1 million tonnes. Depending on airline demand, more
volume could be made available via additional Procurement Events. All bidding will be anonymous and
the CORSIA EEUs will be offered on a first-come, first-served basis.

ACE is able to offer a first tranche of the only available CORSIA Phase 1 EEUs from Guyana. ACE plans
to organise similar events in the future should further supply become available.
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Event schedule:

Activities Due date Time - UTC
Auction Open Monday, 28 October 2024 10:00

Buyers to submit bids via Bid Submission Form

Buyers to be admitted as Auction Participants

Auction Close Friday 29 November 2024 15:00
Market Operator notifies successful buyers

First Funding Window Opens Monday 2 December 2024 10:00
Buyers to fund chosen payment method

First Funding Window Closes Friday 13 December 2024 15:00

Types of transactions available:
Airlines will be able to submit bids for the following transaction types:
1) Spot-Where issuance of the credits by ART registry has taken place.

2) Forward - Purchase of credits for future delivery or with deferred payment terms. In this scenario, the
airline will be referred over to the Mercuria to enter into a bilateral agreement. When the credits are issued,
payment, transfer and holdings of credits can also be done on the ACE using the same process as for spot
transactions, e.g., facilitate payment and hold ART credits on behalf of the airline, ready for cancellation
when requested.

What if the participating airline is not an ACE member?

e Airlines can submit bids for EEU volumes before becoming an ACE member. However, the airline must
become an ACE member to be eligible to claim the volume potentially assigned to them based on their
bid at the end of the Event. If the airline is not registered with the Aviation Carbon Exchange (ACE),
please contact ACE@Xpansiv.com so that the ACE team can send you the application details.

¢ If the airline is not an ACE member when they submit their Bid Submission Form into the Procurement
Event, they will be sent the ACE application form straight away to be completed ahead before the
Event closes.

e The ACE registration for attending the Procurement Event will be simplified compared to the usual ACE
onboarding process. An airline will not need to have an active carbon registry account. Due to this
simplified registration, an airline will be only able to procure carbon credits from ART registry. If
interested, an airline can choose to add more registries offered on ACE to their account at a later point
in time. N.B.: ACE onboarding is free of charge.
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Payment and credit transfer:

e Payment of the transactions on ACE can be completed via IATA Clearing House (ICH) or by funding the
ACE Operating Account. Alternatively, if you are already a full ACE participant, your Bank of America
FBO account can be used.

e Once the payment for the credits has been settled, EEUs will be held in Participant’'s designated CBL
Market Registry Account, which is a sub-account of CBL Markets' account with ART Registry.
Cancellation of the EEUs will be requested by an authorized user with authority on CBL.

e This sub-account structure means that airlines do not have to set up their own registry ART account,
which would normally require a USD 10,000/year fee.

e If aparticipating airline wishes to set up their own registry account in ART and pay the USD 10,000
annual fee, this is also possible, and the credits will be transferred to this account upon settlement.
Airline's ART account would need to be operational before an airline can participate in the Procurement
Event.

Cancellation of Credits in the ART Registry:

e Participating airlines will be able to submit a request to CBL Markets to cancel the credits on their
behalf at any date chosen by the airline. A cancellation template will be provided to the airline after
financial settlement, to be used when required.

e Cancellation of EEUs primarily occurs for the purpose of CORSIA 15t phase (2024-2026) compliance.
e CBL Markets cancellation fees are charged at $0.05 per tonne of EEUs.

¢ More information regarding cancellations on ART can be found in Section 8.4 of the ART Registry
Operating Procedures located here.

Once the credits are cancelled, the cancellation will be viewable on The Cancelled Credit Public report on the
ART website here. The information is downloadable in TXT, CSV, and PDF formats.

This contains all the required information for filling in the Emissions Unit Cancellation Report, as listed in Table
A5-7 of Vol IV, Annex 16, Chicago Convention, for CORSIA Compliance.

Parties involved in the procurement Event:

The Government of Guyana — The Project issuer of the Jurisdictional REDD credits

Mercuria — The exclusive seller of the credits in the Procurement Event, nominated by the Government of
Guyana

International Air Transport Association (IATA) - The provider of the ACE platform

ACE - The IATA Aviation Carbon Exchange (ACE), a centralized marketplace where airlines and other aviation
stakeholders can trade CORSIA-eligible emission units and emission units for voluntary offsetting purposes
Xpansiv, CBL Markets — The market operator of the ACE platform

Project information;

EEUs are generated by the jurisdictional REDD+ Program, after independent verification that climate mitigation,
as well as social and environmental outcomes have been achieved. This includes verified emissions results due
to progress on combatting deforestation and forest degradation, as well as verified adherence to social and
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environmental safeguards as agreed within the United Nations Framework Convention on Climate Change
(UNFCCC) accounting. The specific program is part of the wider REDD+ program of the Co-operative Republic
of Guyana, which follows the TREES Standard and Methodology and is registered under the ART Program. The
2021 vintage credits have already been issued by ART. Project documentation, including the monitoring
reports is available on ART registry via this link. N.B.: The credits issued by this project meet all of the
environmental integrity criteria defined by ICAO for CORSIA compliance.

Almost 85% of Guyana is covered with intact tropical forest teeming with extraordinary biodiversity. Guyana's
forest covers an area of approximately 18 million hectares, larger than England and Scotland combined. It is
located in two of the world’'s most important biomes — the Amazon Basin and the Guiana Shield, and stores over
19.5 Gt of CO2e. Keeping it intact is critical to ensure that the carbon sequestered in the forest stays there, but
also to protect its unique biodiversity, to regulate local and regional climate systems, and regulate rainfall
across the entire Amazon basin.

These credits have been authorized for transfer for use under CORSIA. The government of Guyana has already
reported the corresponding adjustment in its NDC reporting to the UNFCCC. This eliminates any risk of double
claiming.

The Guyana Forestry Commission is responsible for the management and regulation of Guyana's State Forest
Estate (Forest Act, 2009) and oversees the implementation of key technical aspects of international
agreements such as REDD+ implementation. The GFC's main responsibilities are: policy implementation,
sustainable forest management including conservation operations for purposes of carbon sequestration and
environ-mental services, community forestry, and planning the effective utilization of Guyana's State Forest
Resources.

The money received from the sales of EEUs is used for investment in delivering Guyana's Low Carbon
Development Strategy (LCDS 2030): https://Icds.gov.gy/. 100% of the revenues from sales are invested in
community priorities identified during the seven-month consultation that led to the LCDS. Of this, at least 15%
of all EEU sales are received and managed directly by local communities who prepare Village Sustainability
Plans to aid their sustainable development objectives. More information and examples can be found here.

N.B.: Additional project information is contained in the document titled “Due Diligence Assessment on Guyana
Jurisdictional REDD+ credits
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https://urldefense.com/v3/__https:/www.artredd.org/wp-content/uploads/2021/12/TREES-2.0-August-2021-Clean.pdf__;!!A41YHp6c7w!opCvk3sKsq-yfX5nnxdGwgOhGcEmoyTWykTAOF7WdBUslzrqY2Lh6YThu9VuqeRBs1BveSAegz7-UPFJxmac$
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https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fart.apx.com%2Fmymodule%2Freg%2FTabDocuments.asp%3Fr%3D111%26ad%3DPrpt%26act%3Dupdate%26type%3DPRO%26aProj%3Dpub%26tablename%3Ddoc%26id1%3D102&data=05%7C02%7Cmatoulkovk%40iata.org%7C169f54b195114f3a60f808dcf4469129%7Cad22178472a84263ac860ccc6b152cd8%7C0%7C0%7C638653831132539675%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=Cu3FlpJS7icwMb1s%2Fn9d9xDZJdR9868lto3DLikj%2BeU%3D&reserved=0
https://www.icao.int/environmental-protection/CORSIA/Documents/ICAO_Document_09.pdf
https://urldefense.com/v3/__https:/lcds.gov.gy/__;!!A41YHp6c7w!opCvk3sKsq-yfX5nnxdGwgOhGcEmoyTWykTAOF7WdBUslzrqY2Lh6YThu9VuqeRBs1BveSAegz7-UG9kfJgw$
https://lcds.gov.gy/wp-content/uploads/2023/10/NTC-Presentation-National-Carbon-Credits-Programme-1.pdf
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Due Diligence Assessment on Guyana Jurisdictional REDD+ credits

General description

Guyana government announced the issuance of the world's first carbon credits that are eligible for use by
airlines in Phase 1 of CORSIA implementation on 28 February 2024." A total of 7.14 million credits were issued
by Architecture for REDD+ Transactions (ART) for conformance of ART's “TREE" standard. ART is one of two
carbon crediting programs currently approved by ICAO for CORSIA Phase 1 compliance. At least 2.5 million of
those credits have already been sold above a floor price of USD 20/t in late 2022, with Guyana and Mercuria
making uncommitted volumes available in the Procurement Event.

Due Diligence assessment

Environmental Integrity Information on Guyana JREDD+ Tree Credits?

Vintage year 2021

Program registry Architecture for REDD+ Transactions (ART) 8
Credit serial numbers ART-GY-102-2021-11-1 to 7144362
Quantity of Credits 7,144,362

Are these emissions reductions covered by host Yes

country?

Is a corresponding adjustment required Yes

Has a corresponding adjustment been applied? Yes 4

*Meaning Guyana government will not claim those credits for
the NDCs, neither for any other bilateral ITMO transfer with

other States.
Date Approved of CORSIA credits Feb 21,2024
Are those credits CORSIA eligible without the risk of Yes

double claiming?

Has ICAO acknowledged Guyana JREDD+ creditsto be | Yes?®
CORSIA eligible?

' Guyana government announcement can be found here.

2 More information on the ART program and Guyana JREDD+ credits can be found in ART Registry.

3 Architecture for REDD+ Transactions (ART) has been approved by ICAO Council as one of the CORSIA eligible programs, listed in ICAO Document, titled
CORSIA Eligible Emissions Units.

4 Guyana government corresponding adjustment letter can be found here.

5 ICAO Press Release: Guyana sets global example with quality carbon offset achievement. The Press Release can be found here.
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https://lcds.gov.gy/guyana-announces-worlds-first-carbon-credits-for-use-in-un-airline-compliance-programme-corsia/
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https://art.apx.com/mymodule/reg/TabDocuments.asp?aProj=cipub&type=PRO&r=617&ad=Prpt&act=update&tablename=doc&id1=102&iCr=
https://www.icao.int/Newsroom/Pages/Guyana-sets-global-example-with-quality-carbon-offset-achievement.aspx
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Appendix: How does Guyana conduct the corresponding adjustment

Guyana: Issuing the world’s first Correspondingly
Adjusted Carbon Offsets

Registration Monitoring

and validation report for i A
A I

of Program vintage 2021 ! @

v v v

ART ISSUANCE PROCESS -:

Credit information %

Vintage: 2021

Program: ART

Credit Serial Numbers: ART-GY¥-102-2021-11-1 to
Decision 2/CP.17 nial Report ?‘,ﬂzomem 7144362

HFD Yes

Removal: No

‘CORSIA Higible Date: 02/21/2024

Are these emissions reductions/removals covered
byhost country NDCtarget?: Yes

Are these emissions reductions/removals CORSIA
pending? No

Is a corresponding adjustment required? Yes

Has a correspondmg adjustment been applied? Yes
Aeroplane Operator: NA

Date Approved: 02/28/2024

Verification for

ARTICLE 6 REPORTING REQUIREMENTS

Decision 2/CMA.3, Annex II,
paragraph 4(c)

Uniten; I\;nlions
Climate Change Decision 6/CMA.4, paragraph 36

Decision 2/CMA.3, Annex IV.B

Useful links to the documents above:

Decision 2/CP.17; Biennial Update Report

Decision 2/CMA.3, Annex Il, paragraph 4(c);
Letter indicating authorized signatory for CA
Notification of institutional arrangements of authorizing CAs

Decision 6/CMA.4, paragraph 36;
Publication of Initial Report (AIR)
Host Country Letters of Assurance and Authorization

Decision 2/CMA.3, Annex IV.B; Annual Report
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https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fredd.unfccc.int%2Fuploads%2F2_300_guyana_-_bur_2024.pdf&data=05%7C02%7Chuangy%40iata.org%7Ce096dbff4fb94014c00808dce1349f88%7Cad22178472a84263ac860ccc6b152cd8%7C0%7C0%7C638632864246007627%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=52Gn6sUYNZuRWGAN9lVZh3riz9GDRIZ7VRgw4aA3wlM%3D&reserved=0
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fredd.unfccc.int%2Fuploads%2F2_298_unfccc_-_submission_of_documents_under_article_6_09-02-24.pdf&data=05%7C02%7Chuangy%40iata.org%7Ce096dbff4fb94014c00808dce1349f88%7Cad22178472a84263ac860ccc6b152cd8%7C0%7C0%7C638632864246054495%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=8TueNAZi1zZTqRwJhMWQf2074kSSzktlFFYKLkDwcPU%3D&reserved=0
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fredd.unfccc.int%2Fuploads%2F2_299_unfccc_-_institutional_arrangements_for_the_issuance_of_correspondingly_adjusted_carbon_credits_12-02-24.pdf&data=05%7C02%7Chuangy%40iata.org%7Ce096dbff4fb94014c00808dce1349f88%7Cad22178472a84263ac860ccc6b152cd8%7C0%7C0%7C638632864246090714%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=7aar8%2BHiMf9aZLPXc1UkGh2uvZb34ivba%2FtLO0OMwfo%3D&reserved=0
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww4.unfccc.int%2Fsites%2FSubmissionsStaging%2FDocuments%2F202402221554---Guyana_Initial%2520Report_Feb%25202024%2520Final.pdf%3F_gl%3D1*9ecw0k*_ga*Mjc2ODM3MTgwLjE2MzU4NTU1MTk.*_ga_7ZZWT14N79*MTcxMTAyMTExOC4xMS4xLjE3MTEwMjQwMjkuMC4wLjA.%23page%3D7&data=05%7C02%7Chuangy%40iata.org%7Ce096dbff4fb94014c00808dce1349f88%7Cad22178472a84263ac860ccc6b152cd8%7C0%7C0%7C638632864246123710%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=OFcBScSlg%2BEPH%2FSrM%2BX15f8upiByO%2B0%2BZkNXkRc3ngI%3D&reserved=0
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Funfccc.int%2Fdocuments%2F637139&data=05%7C02%7Chuangy%40iata.org%7Ce096dbff4fb94014c00808dce1349f88%7Cad22178472a84263ac860ccc6b152cd8%7C0%7C0%7C638632864246153937%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=rzoCNPGwGHWoM8e0xxe%2B1eJx4IHj5iK27TJ4nxtUIOU%3D&reserved=0
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fredd.unfccc.int%2Fuploads%2F2_299_guyana_-_annual_report_2021_and_2022_final_-_article_6.pdf&data=05%7C02%7Chuangy%40iata.org%7Ce096dbff4fb94014c00808dce1349f88%7Cad22178472a84263ac860ccc6b152cd8%7C0%7C0%7C638632864246182859%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=4oCjkG%2F6qWVS%2FKMe8w78iMuOh4w1wFsImGsqLs4cm4w%3D&reserved=0

